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ABSTRACT

This study was conducted to analyze :1) economic potential, strengths,
weaknesses, opportunities, and threats to cross border trade at Baan Huak, Phusang
district, Phayao province and 2) impacts of the establishment of the ASEAN economic
community on the border trade. Data were obtained from secondary data,
questionnaire and in-depth interview conducted with local people and stakeholders
in the area. Revealed comparative advantage (RCA), TOWS Matrix, and the analysis
hierarchy process (AHP) were employed for an analysis to trading potential, cross
border trade environment, and sequencing of importance of impact expected to be
occurred when stepping into the ASEAN economic community.

Results of the study revealed that the cross border trade (Thailand - Laos
P.D.R) at Baan Huak had a low level of potential but Thailand had comparative
advantage in exported diesel oil and gasoline. Regarding an analysis of the
relationship of the cross border trade environment, it could be concluded as
proactive and preventive strategies. The former should construct international trade
coordination for promoting cross border trade market and activities in the
community. The latter should encourage all concurred parties to participate in the
management of cross border trade. In addition, there were another two strategies :
improvement and receptive strategies. The former was the development of basic
infrastructure, quatity of goods, and concurred personnel on cross border trade.
The letter was the determination of strategies on cross border trade development

and collaboration networks both within and outside the country. For sequencing of
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the importance of impacts expected to be occurred, the sample group placed the
importance on physical evidence most, followed by management, participation, and

activities of cross border trade, respectively.





